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Market Overview

The first quarter was a volatile period for both the stock and bond markets. Coming off a 
challenging year in 2022, both equity and fixed-income markets had a strong start in January 
with expectations for lower inflation and slowing central-bank rate increases. However, 
momentum shifted in February as the disinflationary theme began to erode amid stronger 
economic readings, which prompted interest rates to climb higher. March then brought 
renewed volatility with the failure of Silicon Valley Bank and further pressures and concerns 
across the financial sector. The Federal Reserve raised its federal funds rate by 0.25% at its 
March meeting, but expectations for further financial tightening were tempered.

In the developed equity markets including the US, growth outperformed value and large caps 
outperformed small caps. Within fixed income, on a duration*-adjusted basis, the US high yield 
and investment-grade corporate sectors generated excess returns over Treasuries. Conversely, 
emerging-market debt and higher-quality securitized sectors tended to underperform. While 
rates were higher through February, the risk-off tone and reversal in March sent them lower for 
the quarter.

Performance Summary

▪ Hartford Checks and Balances Fund (I share) underperformed its blended benchmark and 
the Lipper Mixed-Asset Target Allocation Growth peer group average during the quarter.

▪ The main driver of underperformance vs. the benchmark was the performance of the 
Hartford Dividend and Growth Fund relative to its benchmark, the S&P 500 Index.

▪ The Hartford Capital Appreciation Fund also underperformed its benchmark, the Russell 
3000 Index, while the Hartford Total Return Bond ETF outperformed its benchmark, the 
Bloomberg US Aggregate Bond Index.

Positioning & Outlook

▪ We are concerned about a slowdown in earnings growth as consumers and corporations 
continue to feel the impact of rising rates and higher costs. We remain negative on risk 
assets. 

▪ Economic data has thus far proven resilient, but we still expect a slowdown on the horizon 
as many developed-market central banks remain steadfast in their resolve to tame 
persistent inflation, despite lingering concerns about stresses in the banking sector. Some of 
the credit- market indicators we monitor have improved at the margins, but the monetary-
policy regime remains a headwind, and we suspect it will be very challenging for central 
banks to engineer a soft landing. 

▪ At the end of the period, our largest equity overweights were to financials and healthcare 
while our largest underweights were to information technology and consumer discretionary 
relative to the equity component of the blended benchmark. 

▪ Within fixed income, the portfolio has extended its duration relative to the benchmark as a 
potential counterbalance to future credit spread volatility and is obtaining part of that 
duration via an allocation to US TIPS, where we are seeing attractive value relative to 
nominal US Treasuries. At the sector level, the portfolio is overweight agency mortgage 
backed securities (MBS) relative to US Treasuries and maintains an underweight to 
investment grade (IG) credit due to better observed opportunities in various “Plus” sectors, 
including high-quality, mostly AAA-rated securitized credit, particularly non-agency 
residential mortgage-backed securities, select BB high yield issuers, and select emerging 
markets, primarily higher quality sovereigns where we see compelling valuations and 
improving fundamentals. 
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Top Holdings (%)
Hartford Total Return Bond ETF 33.35 

Hartford Capital Appreciation 
Fund 

33.17 

Hartford Dividend and Growth 
Fund 

33.07 

Percentage Of Portfolio 100

Holdings and characteristics are subject 
to change. Percentages may be 
rounded.                    
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*Duration is a measure of the 
sensitivity of an investment’s price to 
nominal interest-rate movement. 



Performance (%)
Average Annual Total Returns Expenses1

Class QTD YTD 1 Year 3 Year 5 Year 10 Year SI Gross Net

A 3.21 3.21 -6.58 10.61 6.54 7.50 6.05 0.91% 0.91% 
A with 5.5% Max Sales Charge — — -11.72 8.55 5.34 6.89 5.67 — —
F 3.30 3.30 -6.25 10.97 6.90 7.81 6.34 0.57% 0.57% 
I 3.39 3.39 -6.35 10.90 6.82 7.76 6.31 0.67% 0.67% 
R3 3.13 3.13 -6.97 10.21 6.14 7.10 5.70 1.28% 1.28% 
R4 3.22 3.22 -6.67 10.54 6.47 7.43 6.00 0.97% 0.97% 
R5  3.34 3.34 -6.38 10.89 6.72 7.73 6.28 0.69% 0.69% 
Blended Index 5.88 5.88 -6.76 11.31 7.79 8.59 — — —
Morningstar Category 3.78 3.78 -6.50 9.83 5.22 6.08 — — —
Lipper Peer Group 4.56 4.56 -6.64 11.27 5.58 6.75 — — —

Morningstar® Category Allocation--50% to 70% Equity Lipper Peer Group Mixed-Asset Target Allocation Growth 

Performance data quoted represents past performance and does not guarantee future results. The investment return and principal 
value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original
cost. Current performance may be lower or higher than the performance data quoted. For more current performance information to 
the most recent month ended, please visit hartfordfunds.com.

Share Class Inception: A - 5/31/07; F - 2/28/17; I - 2/29/08; R3, R4, R5 - 8/29/08. Performance shown prior to the inception of a class reflects performance and operating 
expenses of another class(es) (excluding sales charges, if applicable). Had fees and expenses of a class been reflected for the periods prior to the inception of that class, 
performance would be different. Since inception (SI) performance is from 5/31/07. Performance and expenses for other share classes will vary. Additional information is in 
the prospectus. Only Class A assesses a sales charge.

The Blended Index consists of 33.3% Bloomberg U.S. Aggregate Bond Index, 33.4% Russell 3000 Index, and 33.3% S&P 500 Index. Indices are unmanaged and not available 
for direct investment.

BLOOMBERG® and any Bloomberg Index are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited ("BISL"), the 
administrator of the indices (collectively, "Bloomberg") and have been licensed for use for certain purposes by Hartford Funds. Bloomberg is not affiliated with Hartford 
Funds, and Bloomberg does not approve, endorse, review, or recommend any Hartford Funds product. Bloomberg does not guarantee the timeliness, accurateness, or 
completeness of any data or information relating to Hartford Fund products. 
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1Expenses as shown in the Fund's most recent prospectus. 

Important Risks: Investing involves risk, including the possible loss of principal. Security prices fluctuate in value depending on general market and economic 
conditions and the prospects of individual companies. • Since the Fund is not actively managed, it may underperform actively managed funds during certain 
markets. • The ability of the Fund to meet its investment objective is directly related to the ability of the underlying funds to meet their objectives. The Fund is 
subject to the risks of the underlying funds, in direct proportion to the amount of assets it invests in each underlying fund. The underlying funds are subject to the 
risks specific to their investment strategies, such as market, mid-cap securities, foreign securities, emerging-market securities, fixed-income securities (which 
carry credit, liquidity, call, duration, and interest-rate risks), mortgage-related and asset-backed securities, and derivative risks, and to the extent the underlying 
fund is an ETF, risks associated with the ETF.

Investors should carefully consider a fund's investment objectives, risks, charges and expenses. This and other important 
information is contained in a fund's full prospectus and summary prospectus, which can be obtained by visiting 
hartfordfunds.com. Please read it carefully before investing. 

Mutual funds are distributed by Hartford Funds Distributors, LLC (HFD), Member FINRA. Advisory services are provided by Hartford Funds Management 
Company, LLC (HFMC), an SEC registered investment adviser.   
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